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Your money in
licensed financial
institutions safe,
depositors
assured
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Your money in licensed financial
institutions safe, depositors assured

By Lea Yn Yun

KUCHING: All deposits in
liconsed finaneial
institutions in Malaysia are
fully guaranteed by the
governmaent through
Malaysia Deposlt Insurance
lorporation (PIDM) until
D 31, 2010,

PIDM yesterday sald all
deposits in 22 commercial
banks, 17 Islamiec banks, 15
invesiment banks, three
international Islamic banks
and Five deposit-tnking
development  finanelal
institutions under the
supervision of Bank Negara
Malaysia (BNM) are fully

guaranteed by the
government under the
Gavernment Deposii

Guarantes (GDG).

“in 16 Oct, 2008, the
Minlstry of Finance and
BNM jointly announced that
all ringgit and foreign
currency deposits with
commimercial banks, [slamic
banks, invesiment banks,
international [slamic banks
and deposit-taking develop-
ment financial institutions
regulated by BNM will be
fully puarantesd by the
povernment until Dec 31,
2010," 8 Loganathan, general
manager (communications
and public affairs division)
Malaysla Deposit Insurance
Corporation said during n
madin briefing in a hotel
here vosterday.

According to Loganathan,
the GDG is a pre-omptive
and precautionary mesdsire
that is consisient with
measures tnken by
neighbouring jurisdictions
to  mainiain  financial
aiability during the current
plobal economic orisis,

“With the implementation
of GDEG, all types of
depositors whether
businesses or individuals
holding conventional or
Islamic deposits - are fully
protecied on their eligible
deposits,” he said.

He pointed out thai the
ivpes of deposits and
instruments guaranteed
wire fixed deposits, current
aceounts, saving accounls,
Joint  accounts,  trusi
accounts, Islamic deposits,
prineipal puaranteed
conventional structured
deposits, foreipn currency
deposits and negottable
instruments of deposiis held
by non-financial
institutions.

“While for conveniional
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FULLY GUARANTEED: Loganathan holds up the PIDM sticker displayed by meimbier banks where all depesits are
fully guaranteed by the government. — Photo by Wendy Chew

On 16 Oct, 2008, the Ministry of Finance ail
BNM jointly announced that all ringyit and foreign
currency depaosits with commercial hanks, lslamic
hanks, investment banles, inlernational [slamic
hanks and deposit-taking development financial
institutions regulated by BNM will be {ully

guaranteed by the government until Dec 31, 2010

5 Lonamathan, general manager feommunications and pulilic allaiis divisien) Malaysia
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structured products that are
not prineipal guaranteed,
fi!!l]t.}!i”ﬂ pavable outside
Malaysin, inter-bank money
market placements,

negotiable instrumenis of

doeposits held by financial
institutions and repurchase
agreements - oare  nol
puaraniecd neither
coversld,” he said,

Onee the GDG expires on
Dec 41, 2000, Loganathan
said PIDM planned torevert
to the explicit and lmited
coverage depostt Insuranece
syslem.

However, he said, PIDM
would continue to monitor
the development in the
banking svslem  and
vviluate the need to inerease
the limit and scope of the
coverape al that time.

Refore the
implementationof GDG, the
deposit Insurance coverage
was limited at RMG0,000 per
depositor permember bank,
and only for BM deposits,
sild Loganathan,

Memboer banks are refer
ved Lo conmmercial banks and
Islomie banks in Malaysia,

PIDM {5 a statutory body
egtablished under the Akla
Perbndonnn Insurans
Deposit Malavsia 2005 (Akia
PIDMY), the national depostl
insurer of Malaysin, PIDM
administers the Malaysian
deposit nsurance system
which was launched on Sepl
1, G,

Loganiathan sald P1DM
played a role in promating
public confidence in the
Malaysian finnneinl system
by protecting deposilors
agalnst the loss of their
doposils,

“Under the PIDM, should
i bank fall, depositors will
be retmbursed no later than
threes maonths anil
reimbursement is based on
records of bank. Inaddition,
depositors do not nesd to
make noclaim,” he pointed
ot

He added that PIDM was
not related o or managed

by any general  lile
insurance companies.

Meanwhile, PIDM 2009
unnual corporate outreach
programmes in Kuching,
which 15 held  until
tomorrow (July 2}, is the
corporation’'s third such
event in the nation and the
first in Sarawalk,

The programme is aimed
at udlli::itln[.: the public
ihout depositors’ profection
and enhaneing relationship
with local communities,

A Tree public talk on
effective linancial econsumoer
protection will be held
temorrow al Ballroom 3,
Labby Floor, Hiltan Hotel
here from &.50am to 12.15pm.

“Besides PIDM, BNM,
Apensi Kaunseling and
Pengurusan Kredit (AKPE)
and Flnanecial Mediation
Bureau (FMIE) will speak on
deposit insurance
protection, banking, eredit
management and avenues
for financial disputes,” said
Lopanathan,

Heurged the publictotake
the opportunity to attend to
the talk as they could gain
uselul information from the
(alk such as their right as
financial consumoer.

For further information
on PIDM and the public lalk,
members of the public can
contact the toll-free line at 1-
00881266 rom Bdbam Lo
5.30pm on working days,

Aliernatively, visit
www, pldm,gov,my or email
to infopidm.gov.my.



