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When information comes together, no IT challenge is too big

PIDM to review fees on deposit guarantee

May raise deposit
guarantee limit of
RM60,000 when full

deposit guarantee expires
on Dec 31, 2010

by Tony C H Goh
F__B!-;Il'lx?l:dﬁt'.m

KUALALLUMPUR: Perbadanan Insur-
ans Deposit Malaysia (PIDM) plans 1o
review the fees itcharges for adminis-
tering the deposit guarantes of finan-
cial institutions, in view of increased
risks and work scope following the
BOVEITIIENL 'S mMove 10 guarantes in
fullall depositsin the country’s finan-
cial system, chicfexecutive Jean Pierme
Sabourin said yesterday.

Itwould also consider raising the
deposit guarantee limit of RME0,000
when the present full deposit guaran-
tee expires on Dec 31, 2010, he said.

“With the new deposit guaranies,
there may be a need to review fees
and even the premiums charged,
but we have to be cautious on this as
we do not want to affect the bottom

line of financial institutions.

“When the full guarantee expires,
wewill then decide if the RMGO,000
limit needs to be reviewed and an-
nounce it at an appropriate time,”
Sabourin said'after a prize presen-
tation ceremony for the winners of
"PHIM & You" contest here,

All deposits, by Bank Negara Malay-
sia definition, include fixed deposits,
current and savings accounts, all Islam-
icdeposits, principal guaranteed con-
ventional structured deposits, foreign
currency and negotiable instruments
of deposit held by non-banks.

Based on the structure before the
full guarantee regime; preminms
charged range from 0,03% 1o 0.24%
of total insurable sum (an average of
RMG0,000 per account), depending on
the risk factor of each insttution,

PIDM has budgeted RM45 mil-
lion in total operating expenditures
for this vear.

The corporation, set up by BNM
in September 2005 to provide de-
posit guaranies, now insures around
RMS40 billion in depasits in the local
financial system, including those of
corporations and companies,

Fees and deposit insurance pre-
miums are to be paid by financial
institutions to PIDM by end-May
every vearn, calculated based on the
previous year-end total guaranteed
deposit of individual institutions.

The premium collections are placed
under saving trusts and invested in
fixed income instruments such as Ma-
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laysian Govemment Securities and
bonds. Its budgeted premium collec-
tion for 2008 was RMI20million or 95%
of projected revenue, compared with

RM110 million in 2007, while invest-

ment income was forecast 1o add 5%

or BME million to the amount, up 33%

from BM6 million previously.
Sahourin said BNM instinned the

move last month to reinforce confi-
dence in the country’s finandal system
due to unceriainty in global financial
market, adding it was inline with the
monetary authorities of neighbouring
jurisdictions such as Singapore.

He said that the corporation had
not seen any capital fight from Ma-
laysia's banking system, and the en-
couraging financial results posted by
a few major banks recently pointed 1o
a healthy banking industry here,

“This is more of a confident-build-
ing measure, as the banking system
in Malaysia has been sound, with
MPLs (nen-performing loans) and

- deposiis at one of its highest levels.

We are optimistic that deposits in
the system will continue to grow in
the coming year,” he said.
Financial institutions covered by
PIDM are the 22 commercial and
16 Islamic banks, including locally
incorporated foreign banks, the 15
investment banks and five deposit
taking development financial insti-
tutions, such as Bank Pembangunan
Malaysia Bhd, Bank Simpanan Na-
slonal Bhd (BSN) and Bank Perta-
nian Malaysia Bhd (AgroBank).



